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The main results of political, tfrade
and economic cooperation
between Russia and China in
recent years

Russian-Chinese relations have not
only withstood numerous new challenges
arising from the Ukrainian crisis, but have
significantly strengthened over the past
two years. Shortly after the outbreak of
the conflict over Ukraine, many foreign
experts and politicians acknowledged
that China had supported Russia in its
quest to ensure its own security. Russia,
in turn, provided diplomatic support to
China during the crisis over Taiwan in
the summer and autumn of 2022. At the
same time, the leaders of both countries
stated that relations between them
"do not have an upper limit and no-go
zones."

The political cooperation between
China and Russia continues to deepen.
Both countries have taken a unified
position on most issues on the
international agenda at the venues of
the UN Security Council and the General
Assembly, the Group of Twenty and other
international formats. They continue
to adhere to the principles of the need
to comply with international law, the
unacceptability of sanctions pressure and
non-interference in the internal affairs
of other States, and the inclusiveness of
international security, set out in the Joint

Statement of February 4, 2022. All these
issues are important and sensitive for the
whole world, and today there is almost
complete consensus between Russia and
China on them.

China and Russia agree that they
consider the world order led by the
United States to be unfair — Americans
make all decisions, control all money
and banking instruments, and maintain
military bases around the world. Moscow
and Beijing are striving for a more just
and democratic world, where each
country will really have its own voice.
Russia is helping China they are on, but
are ready to listen to both. Therefore, it
is becoming increasingly difficult for the
United States to drive a wedge between
Beijing and Moscow.

The most serious challenges had to be
experienced by the economic relations of
the Russian Federation and the People's
Republic of China. The sanctions war
unleashed by the "global West" (including
US allies in the Asia-Pacific region)
against Russia has led to a reassessment
of the risks of bilateral financial, trade
and economic cooperation. Many analysts
believed that the development of this
cooperation between the two countries
had stopped, and the Chinese authorities
and business would not dare to enter into
long-term investment or trade contracts,
fearing secondary sanctions.

However, since 2016, China has



become the main technology provider
in Russia, replacing the then Germany.
Now he is no longer just the main one,
but their only supplier and the only
country that has not turned away from
Russia because of the sanctions imposed
on it after the start of its own, and
which can produce its own technologies
at a high level. In addition, Russian-
Chinese military-technical cooperation is
strengthening.

It is important to note that after the
lifting of transport restrictions by both
sides after the three-year COVID-19
pandemic, the intensity of contacts
between the two countries was returned
to a "doc-like" level. Airlines of both
countries are expanding the network
of air traffic between major cities of
China and Russia almost weekly, land
border crossings have been launched,
restrictions on issuing all types of visas
have been lifted (as well as visa-free
entry to the tourist island of Hainan
has been restored), which opens up
opportunities for full restoration and
further expansion of not only economic,
but also scientific, educational, cultural
and travel contacts.

According to Russian President
Vladimir Putin, trade and economic
relations between Russia and China are
developing rapidly, demonstrating stable
immunity to external challenges and
crisis phenomena. Over the past five
years, it has been possible to double
the Russian-Chinese trade turnover: if
in 2019 it totaled $111 billion, in 2021 -
$147 billion, in 2022 - $185-190 billion,
and in 2023 it reached $227.8 billion.
Bilateral Russian-Chinese trade currently
amounts to about 20 trillion rubles, or
almost 1.6 trillion yuan. China has been
the main business partner of the Russian
Federation for 13 years, and Russia in
2023. It rose to the fourth place in the
ranking of commercial counterparties of
the PRC.

After the start of Russia's special
military operation in Ukraine, China has
become one of Russia's main trade,
economic and political partners. After the
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departure of the overwhelming number of
Western companies from Russia, imports
from China to Russia increased by 46.9%
in 2023.

In January-April 2024, the trade
turnover between China and Russia
increased by 4.7% and reached $76.58
billion, while China's exports to Russia
decreased by almost 2%, amounting to
$32.73 billion. Russia exported $43.85
billion worth of goods to China, which is
10.2% more than a year earlier. In the
first two months of this year, the total
trade turnover grew by 9.3%, including
imports from China by 12.5%,

Strategic cooperation in the energy
sector is developing systematically and
consistently, where work is underway on
new large-scale projects. Good dynamics
is observed in the supply of Russian
agricultural products to the Chinese
market, initiatives are being implemented
in the investment and production sectors,
transport and logistics corridors between
the two countries are functioning steadily
and gaining strength.

Today, one of the main obstacles
to the growth of trade between
China and Russia has become not so
much Western sanctions as internal
restrictions, such as a lack of logistics
capacity for transporting goods. This
problem is gradually being overcome:
two new land border crossings were
opened in 2023, and the modernization
of the railway infrastructure of the
eastern regions of Russia continues at
an accelerated pace. In March 2023,
construction of Russia's largest logistics
terminal, named after Deng Xiaoping,
began in Tatarstan. And although
the logistical problem in the face of
constantly growing demand from both
sides of the border has not yet been
definitively resolved, work in this
direction will be accelerated.

The expansion of the pipeline
infrastructure is one of the most
important megaprojects of Russia and
China. The main gas pipeline "Power
of Siberia" has reached its "destination
station" — Shanghai, and work has

started in Russia on the design of the new
gas pipeline "Power of Siberia-2" (and its
continuation "Soyuz Vostok"), which was
facilitated by the trilateral agreements
between the Russian Federation, China
and Mongolia, reached in September
2022.

On the prospects of investment
cooperation between Russia and
China

An important problem that the
two countries will have to overcome
in the coming years remains the
underdevelopment of the investment
portfolio of Chinese corporations in
Russia. Despite the fact that trade
between our countries is breaking
records, the level of Chinese investment
in the Russian economy remains very
low, and Russian investment in China is
even more modest.

However, their dynamics continue
to be positive, and there are hopes that
in 2024-2025 investment projects can
go to such industries as automotive,
machine tool construction, oil and gas
chemistry, oil refining and agriculture.
Cooperation in the field of nuclear
energy will continue to expand. In
November 2022 Following the meeting
of the Intergovernmental Russian-
Chinese Commission on Investment
Cooperation, the parties decided to
jointly finance projects worth $1.3
billion, signed a Memorandum on further
strengthening investment partnership,
including in the field of new energy,
high-tech sectors of the economy and in
the field of infrastructure development,
They also agreed to continue work on
updating the Plan of Russian-Chinese
Investment Cooperation and hold a
series of seminars on the exchange
of experience in strategic planning
between the Ministry of Economic
Development of Russia and the State
Committee for Development and
Reform of the People's Republic of
China.

During negotiations in Moscow in
March 2023, Russian Prime Minister M.
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Mishustin announced 79 investment
projects totaling $165 billion under
consideration by the Russian-Chinese
intergovernmental commission.

Cooperation between the two
countries in the field of industrial
cooperation has significantly increased.
In 2022, negotiations were held
between the Technopolis Moscow
Special Economic Zone and the Jiangbei
Xingiu large special technological
zone of China on cooperation in the
field of microelectronics, information
technology and biomedicine. This
cooperation is important not only
for the scientific and technical field
as a whole, but also for Chinese and
Russian businesses, as it contributes
to the expansion of possible alternative
supply chains of components and raw
materials, as well as the search for
partners for the export of products and
technology transfer.

On May 26-28, 2022, the
AmurExpoForum 2022 was held in
Blagoveshchensk, which became an
important event in terms of finding
markets, partners and suppliers. It
was attended by representatives of
Chinese companies related to energy,
insurance, and logistics, and raised
issues of further business cooperation
between Russia and China. On June 27,
2022, a logistics base for the supply
of auto parts focused on the Russian
market was solemnly laid in the city of
Suifenhe. The launch of the project is
of great importance for Suifenhe, as it
expands the scope of trade cooperation
with Russia. Being a key industrial
project of Suifenhe, it will undoubtedly
lead to the development of the
automotive industry in the region.

For Russia, this area of cooperation
with China is of particular importance,
since the Russian automotive industry,
dependent on cooperation with the West,
has suffered more from sanctions than
other industries. The Russian market
remains attractive for Chinese industrial
companies. The Chinese metallurgical
company Henan Xibao Metallurgical

16 CHINA INVESTMENT
June 2024

ME5EE | OBSERVATION AND REFLECTION |

Group announced the location of its
enterprise producing refractory products
in Lipetsk. The company has become a
resident of the special economic zone
located here.

On strengthening cooperation
between Russia and China within
the framework of the SCO and
BRICS

An important aspect of Russian-
Chinese cooperation in the international
arena is the relations between the two
countries in the multilateral formats of
the SCO and BRICS, given the desire of
many states in the developing world to
reduce the risks of sanctions pressure
from the West. In both cases, maintaining
mutual understanding between Moscow
and Beijing is of fundamental importance
- the other participating countries see
that even in the face of unprecedented
economic and, in fact, military-political
pressure from the West and the United
States on Russia, these institutions
maintain a working regime and ensure
the realization of the various interests of
their member states. Thus, Russia and
China are already creating the foundations
of a future international order without
the hegemony of a narrow group of
countries.

In this regard, the BRICS countries
returned to an active discussion of
the introduction of their own reserve
currency based on a basket of currencies
of the participating countries. According
to V. Putin, national currencies already
accounted for about two thirds of the
total volume of bilateral trade settlements
between Russia and China. Moscow and
Beijing expect to increase this share in
the future with the help of bilateral BRICS
mechanisms and instruments. Russia and
China carried out an accelerated process
of switching to settlements in national
currencies. The report of the Bank of
Russia notes that the share of the yuan
in foreign trade calculations for imports
increased from 4% in January 2022
to 23% at the end of the year, and for
exports — from 0.5% to 16%.

On further prospects for the
development of Russian-Chinese
relations after Putin's re-election
as President of the Russian
Federation

After his re-election as President of
Russia, Vio Putin made his first foreign
visit at the head of a broad government
delegation to China on May 16-17, 2024.
On the eve of the visit, the President
of the Russian Federation published a
large interview with the Chinese state
agency Xinhua, in which he noted the
"unprecedented level of partnership"
between Moscow and Beijing. The
Head of the Russian State noted that
relations between Moscow and Beijing
have reached the highest level in history
and, despite the difficult situation in the
world, continue to strengthen. Speaking
about further plans for the development
of cooperation between the Russian
Federation and China, V. Putin noted
the need to establish closer cooperation
in the field of industry and high
technologies, space, peaceful atom and
artificial intelligence. "We will continue
to work on ensuring favorable legal and
organizational conditions for this, on the
development of transport and financial
infrastructure," the Russian president
said.

Following the negotiations of the
President of the Russian Federation V.
Putin and Chinese President Xi Jinping
signed 11 documents, the main of which
is the joint statement of the Russian
Federation and the People's Republic of
China "On deepening comprehensive
partnership and strategic cooperation
entering a new era in the context of the
75th anniversary of the establishment
of diplomatic relations between the
two countries." It says that the parties
will "consistently increase the level of
investment cooperation, guarantee the
protection of the rights and interests of
investors, as well as create equal and
fair conditions for investment. Agreed...
to consistently increase the scale of
bilateral trade and optimize its structure.
At the same time, both States condemn



initiatives to seize assets and property of
foreign states and note the right to take
retaliatory measures."

The Russian Federation and China
also intend to develop cooperation in
the civil aircraft industry, shipbuilding,
auto and machine tool construction and
the electronic industry, the statement
says. The document also says that
the parties agreed to develop market-
based cooperation in the field of oil,
natural gas, liquefied natural gas
(LNG), coal and electricity, as well as
to ensure the stable functioning of the
relevant cross-border infrastructure and
create conditions for the unhindered
transportation of energy resources.
Another area of focus is cooperation
between Moscow and Beijing in the field
of artificial intelligence, communications,
software, the Internet of Things and
network and data security.

Xi Jinping, in his statement following
his meeting with the Russian president,
noted that "China and Russia have
shown others an example of building
a new type of interstate relations and
relations between large neighbors."
He named five principles on which the
interaction between Moscow and Beijing
is based:

e mutual respect and firm support
for each other on issues related to the
fundamental interests of both sides;

® ensuring mutual benefit in the
formation of a new architecture of
mutually beneficial cooperation;

e expansion of cultural ties between
the two countries;

e promotion of the principles of
global governance in order to form a
multi-centric international system and a
multipolar world;

e achieving a "political settlement of
the problems of hot spots for the sake of
truth and justice.

Conclusion

Russia and China recognize that in
the face of the most acute challenges
facing humanity, it is fundamentally
important to build relations based on
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dialogue, cooperation, and respect
for the sovereignty and territorial
integrity of States. The continuity in
the approaches of Russia and China
is determined by the fact that these
two countries have for many years
demonstrated a desire to promote a
polycentric world order, oppose the
use of force in international affairs,
and emphasize the need for close
cooperation between all countries in
solving global problems. As permanent
members of the UN Security Council,
the Russian Federation and the People's
Republic of China have consistently
advocated increasing the role of the
UN in global governance and support
the principle of non-interference in the
internal affairs of other countries.

By coming into direct conflict with
Russia over Ukraine, Western countries
underestimated the scale and depth of
the Sino-Russian strategic partnership
in the new era. The events of recent
years have refuted expectations about
the "fragility" of relations between
Moscow and Beijing, and have shown
a willingness to support each other in
solving complex foreign policy tasks.

The only place where the West has
managed to achieve relative success is
the curtailment of some of the Sino-
Russian business ties, which is explained
by the high degree of dependence of
large Chinese companies on Western
markets and technological partnerships
and the fear of being hit hard by the
so-called secondary sanctions from the
United States.

However, the general practical
significance of this should not be
exaggerated. Especially given the active
work being carried out by China and
Russia to remove economic relations
from a possible blow from the West.

The diplomatic activity of Moscow
and Beijing, as well as their actions
on the global stage, have shown
that Russian-Chinese relations are
more than allied in nature - they are
based on a similar deep vision of the
main international problems and the

necessary changes in international
politics and the global economy. Over
the years, there has not been a single
example of disagreement between
Russia and China on issues that each
side really considers essential. It is
worth emphasizing that the main
reason for such close cooperation
between Moscow and Beijing is not the
Russian-Ukrainian conflict, which only
accelerated some processes, but the
natural state of long-term strategic
partnership. The official position of the
parties is that the Russian-Chinese
tandem is one of the most important
factors for ensuring stability in
international affairs, and the interests
of the two countries are synonymous
in @ number of strategically important
sectors of the economy.

The stabilizing role of Sino-Russian
relations is also important for such new-
type international associations as the SCO
and BRICS. In both cases, maintaining
mutual understanding between Moscow
and Beijing is of fundamental importance
- the other participating countries see
that even in the face of unprecedented
economic and, in fact, military-political
pressure from the West and the United
States on Russia, these institutions
maintain a working regime and ensure
the realization of the various interests of
their member states. Thus, Russia and
China are already creating the foundations
of a future international order without
the hegemony of a narrow group of
countries. P4
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